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EXAMINATION DECEMBER 2024
BACHELOR OF COMMERCE (EXTERNAL) (SECOND YEAR)
ADVANCE ACCOUNTING & AUDITING - Il - LEVELS

[Time: As Per Schedule] [Max. Marks: 100]

Instructions: Seat No:
1. Fill up strictly the following details on your answer book
a. Name of the Examination : BACHELOR OF COMMERCE
(EXTERNAL) (SECOND YEAR)
b. Name of the Subject : ADVANCE ACCOUNTING &
AUDITING - Il - LEVEL 5
c. Subject Code No : 2108002202050012
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question.
4. All questions are compulsory.

Student’s Signature

English Version [Max. Marks 100]

Q.1 Give answers as per instruction. 15

1. Salary of four clerks is monthly rupees 15000 each, Which is
outstanding for the last 2 months. how much amount would be
considered as a preferential creditor at the time of liquidation.

2. The liquidator of a company has Rs 575000 in cash on hand. The equity
share capital structure of the company is as follows
'A'- 10000 equity shares of Rs 100 price Rs 75 paid per share
'‘B'- 8000 equity shares of Rs.100 price Rs.70 paid per share
'C'-4000 equity shares at Rs.50 price Rs.35 paid per share Calculate
Capital deficiency

3. The issued share capital of A-one Plastics Ltd. consists of 10,000 Equity
Shares of Rs. 100 each, Rs. 80 paid up. It has Rs. 3,00,000 in the
Reserve Fund. The Directors recommended to capitalise the reserve of
Rs. 2,00,000 and utilise the amount in making partly paid shares fully
paid up. Assuming that the scheme is accepted, give journal entries.
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4. While preparing Balance Sheet as per Schedule - 111 of Companies Act,
2013 state where the following particulars appear (with main heading
and sub heading)

(1) Debenture redemption premium

(2) Security deposit for telephone

(3) Installments received in advance

(4) Debit Balance of profit and loss account

5. What is the dissolution of a company and under which circumstances
company may dissolve?

Q.2 The following is the Trial Balance of Atree Co. Ltd. as on 31-3-2017:

Particulars Debit Rs. Credit Rs.
Debenture redemption fund and its 50,000 50,000
Investments
10% Debentures - 1,25,000
Share capital and Calls in arrears 25,000 7,50,000
Capital Reserve - 1,37,500
General Reserve - 2,25,000
Share Premium - 52,500
Provident fund and Provident Fund 6,250 32,500
Contribution
Debtors-Creditors 1,65,000 | 82,500
Production expenses 88,000 -
Preliminary expenses 15,000 -
Investments 4,14,250 | -
Furniture 80,000 -
Plant-Machinery 2,87,500 -
Land and Building 4,25,000 |-
Purchase and Sales 2,67,000 | 6,50,000
Opening Stock 82,500 -
Profit and Loss A/c (1-4-2016) - 13,750
Goodwill 30,000 -
Salaries 1,42,500 |-
Rent, Rates and Taxes 50,000 -
Directors' fees 8,750 -
Bad debts reserve - 7,500
Public deposits - 36,500
Advance income tax 70,000 -
Cash-Bank and Bank Loan 27,000 63,500
Postage - Telegram 16,250 -
Income from investments - 23,750
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Prepare Final Accounts in Vertical Form from the following informations:
(1) The authorized capital of the Company amounts to Rs. 25,00,000 of Rs.
10 each.
(2) Transfer Rs. 62,500 to the General Reserve.
(3) Provide provision for taxation for Rs. 35,000.
(4) Stock on 31-3-2017 was Rs. 2,50,000.
(5) Provide 5% reserve for bad debts on debtors.
(6) Outstanding expenses

Production expenses Rs. 6,250
Salaries Rs. 7,500
Rent - Taxes Rs. 3,750

(7) Prepaid rent amounted to Rs. 12,500.

(8) Provide depreciation on Plant and Machinery at 10% and on Furniture at
12%

(9) The Directors of the company recommended a 10% dividend on Share
Capital.

(10) Write off Preliminary expenses.

(11) Avoid corporate dividend tax.

Q.3 The position of Rajkamal Limited was as under on 31st March 2023 when it
was taken into voluntary liquidation. Assets realise rupees 28,41,000 including
the security is in the hands of fully secured creditors Income Tax included
rupees 5000 on 31st March 2022 prepare leave letters final statement of

accounts
Share capital: 5,00,000
5000 equity shares of rupees 100 days
1000 preference share of rupees hundred each 1,00,000
fully secured creditors (securities realised 210000
rupees 2,40.000)
3 months salary of 6 clerk 7000
five workmen salaries for last 12 month 30000
income tax and local rates 35000
Unsecured Creditors 834000
debentures having floating charges 1500000
liquidation expenses 25000
liquidators remuneration 50000

OR
The balances as on 31-3-2016 of Jaybharti Ltd. are as under :
Particulars Rs.

Capital: 10,000 6% Pref.Shares each of Rs. 10 1,00,000
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16,000 Ordinary Shares each of Rs. 10 1,60,000 15
Securities Premium A/c 30,000
Creditors 26,000
15% Debentures 50,000
Goodwill 10,000
Patent & Trade Mark 21,000
Freehold Assets (cost price) 70,000
Depreciation on it 14,000
Plant & Machinery 1,40,000
Depreciation on it 30,000
Stock 74,000
Debtors 17,500
P&L Alc (Dr.) 55,000
Preliminary Expenses 25,000
Outstanding Interest on Debentures 2,500

The company has passed following resolution :

The value of preference share is to be reduced to Rs. 9.

The value of ordinary shares is to be reduced to Rs. 1.25

Share premium & Invisible assets accounts are to be written off.

Plant & Machinery valued at Rs. 50,000

Dividend on Pref. Shares is outstanding from April 2007, Ordinary

Share of Rs.1.25 is to be given for Rs. 10 Pref. Shares Dividend.

6. Debenture holders have waived their rights of interest. Pass necessary
journal entries and prepare a new balance sheet.

A N

Q.4 Ram Limited in Shyam Limited whose business are of similar nature have 15

agreed to amalgamate on first April 2017 and form a new company Ram and

Shyam Limited authorised capital of the new company is rupees 30 lakh

divided into 10000 6% preference share of rupees 100 each and 20000 equity

share of rupees there balance sheet as on 31st March 2017 as under

Ram Itd.

Particular Note |Rs.
| Equity and liabilities
1) shareholders fund
a) share capital:
Authorised 30,000 equity shares of rupees 3000000
100 each
Issued: 18000 equity shares of rupees 100 1350000
each Rupees 75 per share paid up
a) reserves and surplus
security premium account 168750

Reserves 30000
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profit and loss account 17850

2) current liabilities 10600
a) trade payables: creditors

Total 1577200
Il assets

1) non-current assets
a) fixed assets
i) tangible assets

premises 800000
machinery 567250
a) other non-current assets: advertisement 17500

suspense a/c

2) current assets

a) Inventories: stock 104000
a) trade receivables: debtors 41900
a) cash and cash equivalents cash balance: 46550
cash Balance

Total 1577200

Balance Sheet of Shyam Ltd. as on 31 March 2017

Particular Note | Rs.
| equity and Liabilities
1) shareholders’ funds

) share capital:

authorised: 20,000 equity shares of 2000000
rupees 100 each

Issued: 10000 equity shares of rupees 1000000
100 each fully paid up

01) Reserves and surplus profit and 600
loss account

non-current liabilities 100000
long term borrowings 5% debentures

3) current liabilities 52400
W) trade payables: creditors

) other current liabilities: interest 5000
accrued on debentures

Total 1158000
|l asset

1) non-current assets
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W) fixed assets

i) tangible assets

premises 200000
machinery 541000
furniture and fitting 20500
ii) intangible assets goodwill 75000
2) current assets

a) Inventories stock 254000
a) trade receivables debtor 60250
a) cash and cash equivalents cash balance 7250
Total 1158000

The conditions of amalgamation are As under

1) the new company is to take over the assets as well as the liabilities in
respect of creditors of both the companies at book values

2) to issue two equity shares at 10% premium and 16% preference shares
of the new company as fully paid in exchange of every three sides of
Ram Limited

3) to issue two equity share at 10% premium and 26% preference shares of
the new company as fully paid in exchange of every five shares of
Shyam Limited

4) the new company is also to issue 7.5% debenture of rupees 100 rupees
105 of such an amount so has to pay of the Claims (including interest
accrued) of the debenture holders of Shyam Limited

5) The expenses of amalgamation rupees 40000 are paid by the new
company

6) Was necessary journal entries in the books of the new company and also
prepare its initial balance sheet

OR
Sabina limited has agreed to acquire goodwill and other assets except
investments of rupalimited on 31st March 2017 the balance sheet of rupa
limited on that day is as follows:
Particular Note | Rupees
| equity in liabilities Note Rupees 120000
1) shareholders’ funds
a) share capital equity share capital of rupees

100 each

a) reserve and surplus

general Reserves 18750
profit and loss account 13500
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2) non current liabilities 45000
long term borrowings 8% debentures

3) current liabilities 27750
a) trade payables: Creditors

a) short term provisions: provisions for taxation 15000
Total 240000
Il Assets

1) non-current assets
a) fixed assets
i) tangible assets

Land-Building 60000
machinery 60000
1) intangible assets: goodwill 15000
a) non current investment: investment 22500
2) current assets

a) Inventories: stock 30000

a) trade receivables: Debtors 37500

a) cash and cash equivalent: Bank 15000

Total 240000

Sabina Limited absorbed rupalimited on the following conditions:
Sabina Limited will-
1) discharge the old debentures at 8% premium by issue of 16% new
debentures at 10% discount
2) issue 3 equity shares of Sabina Limited at market price of rupees 11 for 2
equity shares of rupalimited
3) rupees to in cash for every shares of rupalimited
4) pay absorption expenses of rupees 3000

5) Rupa Limited sells the investment for rupees 24000. 1/3 of the shares

received from Sabina Limited are sold 8 rupees 10.50 tax liabilities are
determine at rupees 18000

6) Limited values land and building 25% more and machinery 20% below
the book value. stock RS 26250 and debtors subject to 5% provision for
doubtful debts

7) Repair in the books of rupa limited (i) realisation account (ii) bank
account (iii) Shareholders account

8) pass general entries in the books of Sabina Limited
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Q.5 The following is the Balance Sheet of Reena Ltd. as at 31-3-2016:

Particulars Rs.

1. EQUITY AND LIABILITIES:

(1) Shareholders' Funds:

(a) Share Capital:

Equity Shares of Rs. 10 each fully paid up 10% Red | 15,00,000

Pref. Shares of Rs. 100 each,

Rs. 80 per share called up 4,00,000 3,96,000

Less: Calls-in-Arrears

Rs. 20 per Share 4,000

(b) Reserves and Surplus:

General Reserve 8,00,000

Profit & Loss A/c 2,00,000

(2) Current Liabilities:

a) Trade Payables: Creditors 3,00,000

b) Short Term Provisions :

Premium on Redemption of Pref. Shares 20,000
32,16,000

Total

Il. ASSETS:

1) Non-Current Assets :

(a) Fixed Assets 20,00,000

2) Current Assets :

(a) Inventories: Stock 3,98,000

(b) Trade Receivables: Debtors 4,00,000

(c) Cash and Cash Equivalents: Bank balance 4,18,000
32,16,000

“Total

The preference shareholders whose calls are in arrears were served due notices
and their shares were forfeited for non-payment of call money.

The preference shares were redeemable on 30-9-15. For the purpose of
redemption, the company issued 6,000 shares to equity shareholders at 25%
premium on the right basis. The company received an amount on the shares.
The payment was made on 30-9-2016 along with the dividend due.

Thereafter on 31-12-2016, the company issued fully paid up bonus shares to the
equity shareholders from its capitalised profit and balance from revenue profit
in the ratio of one share to holder of three equity shares.

You are required to journalise the above transactions and prepare the balance
sheet of the company as at 31-12-2016.

OR
A. "One Person Company" - Explained under Companies Act 2013
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A. Distinction between Amalgamation in Nature of Purchase and Nature of 8
Merger

Q.6 Write Short Notes (Any 3) 15

1. Intrinsic value of shares

2. Difference between private company and public company
3. Non-Current Assets

4. Methods of capital reduction

5. Preferential creditors as per the Companies Act
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Gujarati Version [Max. Marks 100]
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